Expatriate workers remittance payments are increasingly becoming a significant source of major international financial resources for many developing countries like Bangladesh. This paper investigates the causal link between remittances and economic growth in Bangladesh for the long run by using available annual data 
I. INTRODUCTION
Bangladesh has been a significant source of migrant workers for the labor shortage suffering countries. Remittances from the migrant workers' have become a great source of export income for Bangladesh. Migrant workers remittances have played an important role to ameliorate economic development for Bangladesh. In this paper we try to examine the impact of remittance income on economic growth in Bangladesh. In the last 30 years, remittance income in Bangladesh has increased significantly with some minor fluctuations. Increases in remittance flows have greatly assisted Bangladesh to pay the import bills. Developing countries like Bangladesh need the scarce foreign exchange to pay for its import requirements and it is the prerequisite of their earlier stage of development .There are two significant factors behind the inestimable increase in remittance payments over this period. First one, in the last 20 years immigration between developing and developed countries has increased exponentially (World Bank, 2007 ) and the other, for technological improvements transaction costs have declined which have allowed for faster, lower cost mechanisms for the international transfer of payments between individuals (Guiliano& Ruiz-Arranz, 2006).
As the remittance income is increasing, the mongers in developed economics have come forward to examining its impact on economic growth in both the emcee countries and the migrant workers countries. Some opposing views have been emerged because of its impact on economic growth in developing countriessome contend that remittances have a positive impact on economic growth while others argue for the opposite view. The intention of this paper is to peruse the impact of worker remittances on the economy of Bangladesh by using HarrodDommar model framework. Over time the migrate workers number has increased materially. That's why remittance income has become a turning source of foreign exchange earnings for Bangladesh. In this manner, Bangladesh offers an eminent opportunity to examine the kinship between remittance income and economic growth. We can use the findings of this study for important policy implications not only for Bangladesh but also for other remittance income dependent developing countries.
We mentioned above that remittances flourish economic growth is an important topic of disputation amongst the economists. Those economists who do not admit remittances can contribution on economic growth prescribe their expenditure on picturesque consumption and believe savings are being used on consumption rather than productive assets accumulation (Rahman et al., 2006 From the above studies it is clear that to find out the question answer whether remittances are a statistically significant factor in determining economic growth is ours main objective of this paper. The null hypothesis should be a statement of correlation between remittance and economic growth. Another vital question should be formed whether economic growth causes remittances or visa-versa. We rarely notice quantitative analysis on the causality between remittances and economic growth has been conducted. To fill up this gap we conduct this study. This study mainly based on the growth theory of HarrodDomar. The HarrodDomar economic growth model avouches the importance of saving as key determinant of growth. This model helps to explain how growth has occurred and how it may occur in the future. According to this model the growth of an economy is positively related to its saving ratio. This implies that the higher saving rate allows for more investment in physical capital which can increase the production of goods and services and that leads to economic growth. So, for economic growth we have to keep importance on saving accumulation.
With this aim in mind, the main objective of this paper is to employ the Granger Causality Framework in order to investigate the directional linkage between economic growth and remittances in the context of Bangladesh. Here we use HarrodDomar concept which focuses on domestic saving for economic growth. In this paper, fixed capital formation is used as the proxy of domestic saving and tries to estimate the correlation between fixed capital formation and remittance for short run and long run. If remittance has positive relation with fixed capital formation then it can say that remittance has positive influence on domestic savings which leads a significant economic growth according to HarrodDomar model.
II. LITERATURE REVIEW:
By increasing household incomes remittances become a powerful anti-poverty force for the developing countries. Evidence around the globe reveals that the remittance receiving households are financially better off across multiple dimensions relative the similar households that do not receive remittance. Since remittance income helps to bring household out of poverty, its beneficiaries can assert less time and energy scrambling for their basic sustenance and more free to engage in pursuits that collective stimulate sustainable economic growth in the sending community and country. The overall national economy may also benefit from the increased investment that remittances facilitate. The worthiness of remittance flows might accelerate increasing level of income for the poor as well as the growth of the economy as whole. Bhaskara and Hassan published a paper on 2011, "A panel data analysis of the growth effects of remittances." In the paper they have Constructed a model similar to "Solow model" by Mankiw, Romer and Weil (1991, MRW hereafter) and used 5 year average growth rate as data. They showed that remittance do not have any significant direct growth effects on an economy.
Chami, Fullenkamp, and Jahjah (2003) in paper "Are immigrant remittances flow a source of capital for development?" established a framework for analyzing remittances including workers effort and wages influences on economic growth. Data they have used is yearly data of 1970-1998 of 180countries member of World Bank. They have concluded that negative relationship with remittance and economic growth.
III. THEORETICAL FRAMEWORK:
The Harrod-Domar model of economic growth is an early post Keynesian model. This model is widely used to expound an economy's growth rate in terms of the level of saving and productivity of capital. Let Y represent output, which equals income, and let K equal the capital stock. S is total domestic saving, s is the savings rate, and I is investment. δ stands for the rate of depreciation of the capital stock. Then, Y=f(K) that means Output is a function of capital stock and f(0)=0 which implies that Capital is necessary for output. National incomeΔYdepends linearly on changes in capital stockΔKand that investment or changes in capital stock is financed out of domestic savings S in the closed economy version of the model i.e.ΔK = S.The model says that domestic savings S itself depend on national income Y, i.e. S = sY, where s is the saving ratio of income: ΔY = bΔK………………………….. ( 
1) K = S = sY………………………….(2)
Substituting (2) Harrod-Domar explained that equilibrium economic growth is determined by the product of savings ratio s and annual investment returns. This means that economic growth will proceed at the rate at which society can mobilize domestic savings resources coupled with the productivity of investment. This implies that if f >0, economic growth can be increased beyond what domestic savings resources will allow. In order words remittance inflow can supplement domestic investment funds to enhance the capacity of the economy to grow.
Model and Data:
The model is constructed as follows: 
A. Econometric Characteristics of Data
In time series econometrics the long run relationship among the variables depends on whether the variables are stationary or not. If the variables are nonstationary then the regression results represents a spurious relation among the variable. If the variables are nonstationary then the variables should be either trend stationary or difference stationary. If trend stationary then we can make it stationary by distending and a difference stationary process needs to be differenced until they are stationary. Now we will examine the stationary test of the five variables (LFCF, 
B. Econometric Estimation
As we saw that all the variables are nonstationary in their level from so now, to find out a valid long run relationship among them the variables we need to apply co-integration techniques .Here I used two types of co-integration estimation procedure to find out the valid long run relationship. These are the Engle Granger Procedure and the Johansen procedure.
C. The Engle Granger Procedure
When two or more time series are individually integrated and some linear combination of them has a lower order of integration, then the series are said to be co-integrated. Engle and Granger showed that in an exceptional case the linear combination of two I (d) variables can found to be integrated of a lower order than d. That means, if two time series and are cointegrated; a linear combination of them must be stationary.
In other words, -ɳ = , where is stationary.
In this situation, the common stochastic trends of the variables will be canceled out and OLS estimates will give valid long run relationships removing the spurious regression possibility and the variables are said to be co-integrated.
Here in our study all the variables are I (1) Here we do not provide the standard error of the estimated coefficient as they do not provide the basis for valid inference the variables being ~I (1). The standard method of testing the residual obtained from the equitation (3)for order of integration is to apply ADF test in the form:
. (4) and to test the t ratio for the coefficient (ρ-1) with critical values provided byMckinnon(1991). The estimated equation is, Δ = -0.62 −1 +1.64 Δ −1 + t ratio: (-3.98) (0.98)
Here, critical value is -3.52 at 5% level of significant and the calculated t ratio is -3.98, Absolute value of calculated t is greater than the absolute value of critical value which implies that we can reject the null hypothesis of no integration. So the variables are co-integrated that means the long run relationship among the variables are valid.
D. The Johansen Procedure
We use Johansen procedure to find out multiple co-integratingvectors. For this process the Vector of Auto-regression (VAR) is in the following form, Δ =α +∑ =1 −1 π Δ −1 + π − + ⋃ Here = is column vector of n endogenous variables Π is n by matrices and ⋃ is error term. The impact matrix π captures all long run relationship between the variables. All the variables in X are stationary when the matrix π has full column rank and the system is a traditional first differenced VAR involving no long run relation when the matrix π has zero rank. When the rank is intermediate or 0< rank (π)= r< n, there exist r co-integrating vectors that make the liner combination of becomes stationary or cointegrated. The result that we find in the above table is that the null hypothesis of no co-integration is strongly rejected in both the testes and in both case we find a single cointegration vector at 95% confidence interval.
IV. CONCLUSION
In this paper we try to estimate the impact of remittance on economic growth in the context of Bangladesh using HarrodDomar concept which focuses on domestic saving for economic growth. Here, we used fixed capital formation as the proxy of domestic saving. So we mainly try to find out the relationship between fixed capital formation and remittance using co-integration techniques. And we find that improvement of remittance has significant impact on fixed capital formation in the long run. Here we notice that remittance has positive influence on domestic savings which leads a significant economic growth according to HarrodDomar model. The analysis reflects that if remittance increases by 1% then fixed capital formation increases by 0.116%.
